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11 September 1958

under the EIC with an additional layer of control in the review process
of intelligence production, there would be basic changes in the recent
form of EDIC production assignment and in the timeliness of reporting
which would adversely affect the character, quality, and timeliness of
the intelligence support presently provided by EDIC. The Army repre-
sentative requested that thils be made a matter of record, and suggested
that the EIC Subcommittee on Economic Defense, 1f established, be given
enough autonomy within the EIC so that it might report directly to its
requestors.,

6. Action: The assurances of the Chailrman of the EIC, as set out
in his memorandum to EDIC dated 22 August 1958, were agreed to have met
these objections and to provide an appropriate hasis for the establish-
ment of Terms of Reference for an Economic Defense Subcommittee within
the EIC, if the merger 1s spproved. The EIC endorsed the recommendation
to incorporate the Economic Defense Intelligence Committee as a Sub-
committee of 7the Eeonomic Intelligence Committee. It was furbtier agreed
that the Exccutive Secrebtary of the IAC be requested to include in his
memorandum to IAC members transmitting the EDIC Final Report, a state-
ment to the effech that the EIC had considered the proposed merger at
its meeting on 11 September and concurs in the EDIC recommendation.

REVIEW OF AGTIVITIES OF SUBCOMMITTEE ON REQUIREMENTS AND FACILITIES FOR
COLLATTION o

T. Discussion: The Execubive Secretary of the Subcommittee on
Requirements and Facilities for Collation,
comnented briefly on the activities of the Subcommittec. He nobted that,
while the Subcommittee as a whole has been relatively inactive, two pro=
grams developed by the Subcommittee have been qulte active == the Travel
Folder Program which now has 214 briefs on the USSR and 21 briefs on
China, and the Fconomic Reporting Guide Program, backstopping the col-
lection of economic intelligence by the State Department. The present
8C Chalrman is being reassigned by hils department, and a new Chairman
will, no doubt, wish to look at the SC operations and meke recommenda=
tions for its fubure program.
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8. Action: The Acting Chairman noted that this SC has been one
of the most successful wilthin the EIC, and that many of the programs
which it helped develop, such as the Travel Folder, CERP, and NSCID 16
on Foreign Language exploitation, have been of great importance. The
Economic Area of ORR is now trying a new approach on collection regulre-
ments and in thelr preparation are referring explicitly to the PNIO's
and the PNEIO's. It 1s intended that these statements should go to the
appropriate substantive 8C's for review and then to the Requlrements SC :
for appropriate action. ‘ E

A a1 el

REVIEW OF ACTIVITIES OF THE SUBCOMMITTEE ON SHIFBUILDING

9. Digcussion: The Chairman of the Subcommittee on Shipbullding,
Captain Felix Caracclolo, spoke briefly on the activities of the SC and
its usefulness as a convenient forum for the exchange of information in

this field. 25X1X7
25X1X7

10. Action: The SC, and i1ts officers, were commended for the work
which they have done, and for the program which they have in progress.
The SC was asked to review their priority research deficiencles in the
light of the new PNEIO's, and to review the SC Terms of Reference in
line with the new Model Terms of Reference recently sent all Subcommittees.

25X1A%9a

Executive Secretary

INTERIM ACTION NOTES:

l. The REIC representatives of the IAC agencies approved by interim
action on 9 September 1958, the dissemination of the EIC Biweekly and
Semiannual Reports on Sino-Soviet Bloc Economic Activities in Underde-
veloped Areasg to the newly established Development Loasn Fuad.

2. The EIC representatives of the IAC agencles, the Departments of
Commerce and Interior, and the Office of the Secretary of Defense approved
by interim action on 17 September 1958, the revised Terms of Reference for
the Subcommittee on Petroleum (see EIC-D-318).

T
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5 September 1958

EIC/S BRIEF ON SUBCOMMITTEE ON
ARQUIREMENTS AND FACILITIES FOR COLLATION

HEFERENCES: General Copcept and Functions of EIC Subcommltiees,
E‘IC‘-D\-123/ 2, 20 December 1955
3¢ Terms of Reference, Approved hy EIC, 25 (ct 1951
3¢ Annuel Report for FY 1956, see EIC-D-187, 19 Oct 1956
57 Annusl Report for FY 1957, see EIC-D-249, 18 Sep 1957
3¢ Annual Report for FY 1958, see EIC-D-307, 21 Jul 1958

1. The Requirements Subcommitte:s wes relatively inactive in
Y 1958, meeting only once. The 5C met 2 times in FY 1957; 5 in FY
1956; and 17 times in FY 1955. Some of the SC activities, on which
smch time had been spent in the past, no longer call for action or
review by the SC, snd mapny of the programs designed to remedy past
problens are now operating efficiently under arrangements instituted
cr consurred in by the SC.

2. At its meeting lagt year, the SC congidered two Post Morteus,
discussed the revision of NSCID 2, and noted the ORR "China Guide."

¥rincipal 8C action during this period was through its Standing Group
2oX1x4 on The operation of 25X1X4
25X1X4 was improved by adopting new formet for transmittal of

requirements; the "Sslient Questions" priority guidence wag refined;
errengements were mede for the producticn of special meps as an ald for
reporting; and coordination

25X1X4 [ The Econcmic Reporting ce Frograi Wes improv a Y

of reporting through the close liaison of CJA with State.

%, SC Eveluation and Future Program*

"Although many of the problems which brought about the formsa-
tion of the Requirements Subcommittee have been solved, the besic
function of providing an interagency coordinating body to consider
matters of intelligence requirements and the collation of intelligence
information still exists. The Subcommittee will meet in the future as
often as a full agends of significant items of intersgency interest
dictates.”

¥ From SC Annual Report to the EIC for FY 1958,
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4. The following are mesbers of the Requirewents 3!::

State george A. Fope, Chairwen 25X1A9a

o I -

State {(eontd.}  Jodm L. loughran (Alternate)
Ieo M. QSoolkasn {Wﬁr;

Y. Bobert Berg (Cbsarver
it. Col. Fletcher ¥. Boles {Altermete)
| Ravy 1006 Bayes A. Durr

CUR Don L. Ely {ﬁb&m&:)
Air Porce Ber. F. P. Baerich
Mmjor William B. Betts iﬁt&mﬂe;
25X1A9a SIR Willlsa #. Doctson (Alternate

CIA (coatd.)

Cosmaerce e 8 mmm Imﬁay
, nean (Altermete)

5. This 3C bag been guite lasctive {s substantive .mtters during the 25X1X4
peat year Host of ite activity bus been through iaformml ecntmcts, prin-
aipally CIi~State, or through the Standing Grovy on
The substontive 5Cs, during the coming yenr, will be revieving their state-
- meats of priority cevlleetisn deficiencies in the 1ight of the sew PHEIOs aod
the ESA review of research deficiencies. It is sore than likely thet this
will reguire more setivity by the Requivemeats £0 ia sweing ithat the collec-
ticn reguiromsnis generaied by this review are ;mmerly poordingted and
sarviced.

6. The Bequirements SC should give earncst considerution, in the

misiws aof its Terms of Reference, to the role vhich the 80 should pley io
’ 7 esonvaic intelligence setivities, sod plan thelir 3C ;rograa to

insure fulfiliment of these responaibilities. %’nes' ghould slan for meetinge
frwmt saoagh o insure the widest possible coordinsticn sctivities and
full intersgency xnowledge of the activities and probiems of the mesber
agencies. Bose Judiclous planning on the part of IC 3ecretarist could assure
mestings vhich would i1l camsunity anceds and stimulate 30 setivity.
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